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Bitcoin:	a	software	update	could	shake	up	the	digital	coin	market	
	
Bitcoin,	the	organization	behind	the	network	that	allows	exchanges	of	the	digital	
coin	with	the	same	name,	announced	that	there	would	be	network	disruptions	on	
August	1.	The	problems	will	be	caused,	according	to	the	organization,	by	the	lack	of	
confirmation	scores,	which	is	a	classification	system	that	determines	how	probable	
a	transaction	could	be	revoked.		
	
But	the	disruption	is	more	important	than	it	seems.	The	system	software	is	being	
updated	that	day	and	if	there	is	not	a	consensus	to	use	the	same	one,	bitcoin	could	
be	divided	in	two.	The	network	does	not	have	a	centralized	leadership	and	functions	
when	the	operators	don’t	have	a	consensus	over	how	to	manage	the	network.		
	
The	use	and	valuation	of	bitcoin	has	increased	recently.	Even	though	there	is	a	limit	
to	the	creation	of	bitcoins,	these	had	a	value	of	$20	billion	at	the	end	of	April,	
according	to	Bitcoin.	The	value	of	the	coin	has	increased	141%	so	far	this	year	and	
has	a	value	of	$2,351.02,	according	to	data	from	Bloomberg.		
	
With	the	popularity	of	the	coin,	two	options	have	emerged	to	manage	the	influx	of	
information,	explained	Rodolfo	Andragnes,	director	general	of	ONG	Bitcoin	
Argentina.	There	are	people	in	the	community	who	want	to	see	if	the	solution	can	be	
two	coins.	On	August	1,	the	users	or	nodes	of	Bitcoin	will	activate	new	software	and	
if	not	everyone	agrees	to	the	same	update,	then	there	will	be	another	chain	created	
and	eventually	another	coin.	This	change	will	not	occur	until	November.		
	
Llew	Claasen,	executive	director	of	the	Bitcoin	Foundation,	explained	that	this	is	a	
long-awaited	event.	“There’s	two	group	of	people	who	don’t	agree	on	how	to	scale,”	
Claasen	said,	adding	that	the	capacity	of	each	transaction,	which	can	now	be	done	at	
a	rate	of	three	or	four	a	second,	are	not	enough	to	sustain	a	global	payments	
network.		
	
This	update	is	needed	to	better	manage	the	flow	of	transactions	that	could	be	done	
four	times	faster	with	the	new	software,	explained	Sebastian	Serrano,	CEO	and	
cofounder	of	Ripio,	a	company	that	offers	bitcoin	wallets	and	other	services.		
	
If	there	is	a	consensus,	the	split	will	be	similar	to	the	stock	split	for	a	publically	
traded	company.	Each	coin	would	have	it’s	own	valuation,	which	will	be	established	
by	the	market,	said	Andragnes,	who	explained	that	this	is	just	another	stage	in	the	
evolution	of	the	digital	coin.		
	
Owners	of	bitcoin	may	have	the	right	to	obtain	coins	in	both	chains,	but	it	will	
depend	on	the	provider.	It	would	be	prudent	to	contact	the	provider	before	the	



disruption	to	understand	the	possible	consequences	with	more	certainty,	warned	
Claasen.		
	
A	year	ago,	there	was	another	split	in	the	digital	coin	called	ethereum.	This	coin	was	
divided	in	the	classic	(ETC)	and	the	non-classic	(ETH)	and	caused	the	coin	to	lose	
half	its	value	in	a	month,	but	it	has	rebounded	in	the	last	year.	ETH	is	now	valued	at	
$207.88,	according	to	CoinDesk.	The	comparison	can’t	be	made	accurately	to	bitcoin	
because	not	as	many	people	had	ethereum	and	the	confusion	was	less,	explained	
Claasen.	Etherium	also	didn’t	have	the	inflationary	characteristics	because	there	is	
no	limit	to	the	amount	of	coins,	while	the	creation	of	bitcoins	is	limited	to	21	million	
coins.		
	
Since	the	value	of	bitcoin	began	to	increase	its	use	and	investments,	there	are	more	
incentives	to	control	the	network,	Claasen	commented.	“I’m	personally	conflicted	if	
it’s	a	good	thing	or	a	bad	thing,”	he	admitted.	On	one	hand,	if	it	is	divided,	then	the	
community	can	focus	on	product	development,	but	it	will	create	uncertainty	in	the	
short	term.	Just	like	government	elections,	it	is	difficult	to	project	a	winner.	The	
result	will	depend	on	the	decision	of	all	the	people	operating	bitcoin’s	network,	said	
Claasen.		
	
“In	the	short	term,	[the	value]	could	go	down,	but	immediately	after	this	it	is	going	
to	be	much	stronger,”	said	Serrano.	The	value	of	bitcoin	will	be	affected	by	the	
uncertainty,	but	in	time,	the	improvements	to	the	technology	can	add	value	to	the	
coin.		
	
The	debate	over	bitcoin’s	future	is	also	routed	in	something	simple.	Both	groups	
want	to	maintain	the	name	that	is	the	most	well	known	in	the	digital	currency	
market.	There	are	hundreds	of	digital	coins	and	many	are	based	on	the	original	
bitcoin	code.	But	the	original	bitcoin	is	the	most	valuable.		
	
There	will	be	risks	for	individual	owners	of	the	bitcoin.	If	they	try	to	make	a	
transaction	12	hours	before	or	during	the	installation	of	the	new	software,	they	
could	lose	bitcoins.	Additionally,	the	uncertainty	could	continue	throughout	August,	
Claasen	explained.		
	
“At	the	end	of	this	process	there	will	be	more	capacity	on	the	network	and	costs	will	
be	reduced,”	said	Serrano.	He	is	recommending	that	owners	of	bitcoin	do	not	move	
the	coins	until	the	update	is	resolved,	which	could	be	a	day	or	more.		
	


